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NOTICE OF REQUEST FOR CERTIFICATE OF PUBLIC NEED APPLICATIONS

FOR DEVELOPMENT OF ADDITIONAL NURSING HOME BEDS

PLANNING TARGET YEAR 2017
THE VIRGINIA STATE BOARD OF HEALTH and

THE VIRGINIA DEPARTMENT OF MEDICAL ASSISTANCE SERVICES
Legal Notice of Request for Certificate of Public Need Applications. 

Pursuant to the authority vested in the State Board of Health ("Board") and the Department of Medical Assistance Services ("DMAS") by § 32.1-102.3:2 of the Code of Virginia, notice is hereby given of the proposed issuance of a Request for Applications ("RFA").  This RFA would be a request for certificate of public need ("COPN") applications for projects that would result in an increase in the number of beds in which nursing home services are provided in the Commonwealth of Virginia.  The RFA process is outlined in 12 VAC 5-220-335 of the Virginia Medical Care Facilities Certificate of Public Need Rules and Regulations.

Eligible Planning District and Total Nursing Home Beds Available for Authorization.
In the review cycle that would be established by this RFA upon issuance of the final notice, the State Health Commissioner will consider requests for COPNs that propose an increase in nursing home beds in the planning district ("PD") identified below and that propose an increase in beds no greater than the number of available beds shown below for that planning district.  COPN requests that propose an increase in nursing home beds in any other planning district not identified below or propose an increase in beds greater than the number of available beds shown below for the eligible planning district will not be accepted for review.

Planning District 18, also known as the Middle Peninsula Planning District, consisting of the counties of Essex, Gloucester, King and Queen, King William, Matthews, and Middlesex.
Total nursing home beds available for authorization:  30.

Evaluation of Need for Additional Nursing Home Beds. 

The "Nursing Facilities" component of the Virginia State Medical Facilities Plan ("SMFP") contains a nursing home bed need forecasting method (12 VAC 5-230-610).  This method has been employed by the Virginia Department of Health to compute a forecast of needed nursing home beds in 2017 in each of Virginia's twenty-two planning districts.

Consistent with the Virginia State Medical Facilities Plan (12 VAC 5-230-610 A), no planning district is considered to have a need for additional nursing home beds unless the average annual occupancy of all existing Medicaid-certified nursing home beds in the planning district was at least 93%, excluding the bed inventory and utilization of the Virginia Veterans Care Centers.  For purposes of this document, the annual occupancy of Medicaid-certified nursing home beds was determined from filings with Virginia Health Information made by Virginia nursing homes covering their fiscal year ending in 2012.  

Also, no planning district will be considered to have a need for additional nursing home beds if there are uncompleted new nursing home beds, for which Medicaid certification will be sought, that were authorized for the planning district within the three years prior to this notice of a proposed RFA.  The following table displays, by planning district, the nursing home gross bed need forecast for 2017, the current licensed bed inventory plus uncompleted COPN-authorized additions of nursing home beds, and the net bed need forecast for 2017.  

The table also shows the average annual occupancy rate of Medicaid-certified nursing home beds for each planning district for the 2012 reporting year and identifies the status of each planning district with respect to authorized but uncompleted new nursing home beds that are expected to be Medicaid-certified.  The final column of the table states whether the planning district qualifies for additional nursing home beds for 2017.

Nursing Home Bed Need Forecast and

Whether a Planning District Qualifies for Additional Nursing Home Beds for 2017
	Planning

District
	Gross

Bed Need

Forecast

For 2017
	Existing

Plus
Authorized

Beds
	Projected Net Bed Need

In 2017
	Average
Occupancy

Medicaid Beds

2012
	Authorized but

Uncompleted New
Medicaid Beds
	Planning District

Qualifies for

Additional

NH Beds

	1
	503
	641
	(138)
	87.0%
	No
	no--no need

	2
	426
	539
	(113)
	77.6%
	No
	no--no need

	3
	1,460
	1,525
	(65)
	83.0%
	No
	no--no need

	4
	898
	788
	110
	87.3%
	No
	no--low occu.

	5
	2,151
	2,285
	(134)
	89.7%
	No
	no--no need

	6
	1,898
	1,516
	382
	90.5%
	No
	no--low occu.

	7
	1,035
	992
	43
	90.2%
	No
	no--low occu.

	8
	5,454
	4,478
	976
	87.8%
	Yes
	no--low occu.

	9
	871
	806
	65
	90.2%
	Yes
	no--low occu.

	10
	1,279
	1,037
	242
	91.7%
	Yes
	no--low occu.

	11
	1,663
	1,596
	67
	89.4%
	No
	no--low occu.

	12
	2,218
	1,929
	289
	90.3%
	No
	no--low occu.

	13
	943
	881
	62
	87.2%
	No
	no--low occu.

	14
	628
	670
	(42)
	88.8%
	No
	no--no need

	15
	4,421
	4,059
	362
	91.3%
	No
	no--low occu.

	16
	896
	785
	111
	83.9%
	No
	no--low occu.

	17
	339
	308
	31
	91.3%
	No
	no--low occu.

	18
	576
	540
	36
	93.0%
	No
	yes--30 beds

	19
	1,114
	1,055
	59
	87.8%
	No
	no--low occu.

	20
	4,843
	4,393
	450
	88.2%
	No
	no--low occu.

	21
	2,270
	1,867
	403
	89.7%
	No
	no--low occu.

	22
	345
	376
	(31)
	84.5%
	No
	no--no need

	Total VA
	36,231
	33,066
	3,165
	88.6%
	
	


Sources:
Virginia State Medical Facilities Plan (12 VAC 5-230-610) 

University of Virginia Weldon Cooper Center (population projections, 2012 edition)

2006 Virginia Nursing Home Patient Survey, Health Systems Agency of Northern Virginia (for age-specific nursing home use rates)

Office of Licensure and Certification, VDH (for bed inventory).
Basis for Review.
The State Health Commissioner, in her review of COPN requests submitted pursuant to this RFA, will consider each of the eight factors enumerated in § 32.1-102.3 B of the Code of Virginia, as applicable.  She will also consider applicable standards of the State Medical Facilities Plan (12 VAC 5-230-600 et. seq.).

Projection of Potential Fiscal Impact.
The Department of Medical Assistance Services projects total additional expenditures for medical services provided to Medicaid recipients of approximately $0.824 million ($0.412 million of Commonwealth general funds) for the fiscal year ending June 30, 2017, if all 30 beds included in this RFA are authorized and available for occupancy by July 1, 2016.  This projection is based on the following principal assumptions:

	Average proportion of beds filled during FY 2017
	89%

	Assumed Medicaid proportion of bed-days of service
	62%

	Average estimated payment rate per day (net of patient co-payments)
	$136


Schedule for Review.

COPN requests filed in response to this RFA must be filed in accordance with the provisions of 12 VAC 5-220-355.  The review schedules shown below will apply.  Letters of intent and applications must be received by the Virginia Department of Health Division of COPN by the dates shown below in order to qualify for consideration in the specified review cycle.

Letter of intent must be received by December 31,2015.
Application must be received by February 1, 2016.
Review cycle will begin on March 10, 2016.
Application Fees.
The Virginia Department of Health shall collect fees for COPN applications filed in response to this RFA.  No application may be deemed to be complete for review until the required application fee is paid.  The fee is one percent of the proposed capital expenditure for the project, but not less than $1,000 or more than $20,000.

� For conduct of the certificate of public need program, the Virginia Department of Health continues to recognize the former Planning District 20, Southeastern Virginia, and the former Planning District 21, Peninsula, rather than Planning District 23, Hampton Roads, which combined the former PD 20 and PD 21.








