COMMONWEALTH of VIRGINIA

Department of Health
M. Norman QOliver, MD, MA PO BOX 2448 TTY 7-1-1 OR
State Health Commissioner RICHMOND, VA 23218 1-800-828-1120

February 18, 2020

Ms. Mary Anne Harkins

Associate Special Advisor to EVP for Health Affairs
University of Virginia Health System

Post Office Box 800813

Charlottesville, Virginia 22908

RE: COPN No. VA-04695
University of Virginia Medical Center, Charlottesville, Virginia
Addition of one MRI scanner for diagnostic use at University Hospital

Dear Ms, Harkins:

In accordance with Chapter 4, Article 1.1 of Title 32.1 of the Code of Virginia of 1950 (the Code),
as amended, I reviewed the application and all supporting documents submitted by Inova Health System to
add one MRI scanner for diagnostic use at University of Virgnia Medical Center.

As required by Section 32.1-102.3B of the Code, I have considered all factors that must be taken
into account in a determination of public need, and I have concluded that conditional approval of the
request is warranted based on the following findings:

1. The proposed project is consistent with the applicable criteria and standards of the State
Medical Facilities Plan, or is in harmony or general agreement with the SMFP, and the Eight
Required Considerations of the Code of Virginia.

2. The project is more favorable than the alternative of the status quo.

3. Approval of this project is unlikely to affect materially the underutilization of existing
facilities and services in the planning district.

4. As a major educational institution in the field of medicine, approval of the project will increase
access to MRI services for educational and research purposes.

5. While the costs of the project are high, they are necessary and reasonable for the project

described.
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This certificate is valid for the period February 18, 2020 through February 17, 2021. The
total authorized capital cost of the project is $12,032,000.

Please file two copies of the application for a certificate extension with the Department no
later than 30 days before the expiration date of the certificate. Part VIII of the Virginia Medical
Care Facilities Certificate of Public Need Rules and Regulations identifies the filing requirements
and review procedure for certificate extension requests.

Sincerely,

MW st KD

M. Norman Oliver, MD, MA
State Health Commissioner

Enclosures

cc:  Allyson Tysinger, Senior Assistant Attorney General, Commonwealth of Virginia
Erik Bodin, Director, Division of Certificate of Public Need
Deborah K. Waite, Operations Manager, Virginia Health Information
Denise Bonds, MD, MPH, District Director, Thomas Jefferson Health District



JIUOISSITITO0)) P[BIH NBIS ‘VIA ‘dIA “42AIQ UBHLICN "TAI :3)e( uoneadxyg

- s
Q\N\ NQVN @ § 0707 ‘81 Adenaqag :30UeNss| Jo Re(

S69P0-VA :4oqun)] 3)BIYNI))

ey
umoys 323load ays jo adods pue [021L0d ‘diysIBUMO ‘UONEDO| L) O} Pa3ILLI S| PUE 3|GRIS;SUEII-UOU S IEDYIUED) SIY] "SUOIHPUOD 353y [Ny O3
sjiey Jueddde 3ty JUSAS a3 Ul IEDYINED) SIYE MAUSBI 0} JOU JYBL 3L} S3/UBSAI JBUOISSILLLLOD) 3U| pouad awi JJGeuoseas e uiyim uonjduwsod
0 9dueinsse enbape yum Buoje 53uenssi JO ep syl WoY SLIUOW (2]) 3A|3M] UIYIIM JIUOISSIULLOD) YJEIH S1EXS ay) 0) pauiuGns aq [jeys
wodau ssauboud y "3duenss Jo 31ep ay) WO SLRUOL (7)) 3A[RM) Uiyum jesodold ay) 4o uoneuawsa|dun spiemo) ssaibosd Buinupuod pue
Jenuersgns uodn juabunuod panssi si pasN d1gNd JO B1edYIIaD) SaRINPeY it [EXPaIN Syl Yapunasay) pelebinwold saunganosd pue sapyod
ayy pue papuawe se ‘(0S61) ewiBiiA Jo 3poD 3y Jo ZLZ0L-1'2E YBNoIY 1'20L-1'Z€ SUODRS 'L 'ZE BML JO L 3PNV 'y Jaideyd 0} Juensing

"3S13A31 )1 U0 saeadd¥ JET) UONIPUOD JY) 1A PINSSI St SJEIGILI0D SINL, Tc0L 1
1300 Aq [eUonEIdd0 pue paja[dwiod 3G 0) pajdddXa st Joaload 3y 1, (000 L0 LIS [€I0F 20310ad SIY GIIA PIJEIIOSSE 5)500 [€11dE.)
PIZLIOYINE Y, "13)U3)) [ENPIA CIUISIIA JO AJISIIAIU[) JE 50 JNSOUSEIP J0] Jauuess [YJA U0 ppy L2ArQdd A Ad0DS

W) TeNPI
BTRISITA JO A)ISIATU[) 3Y) JO J[Edq UG BIUSIIA JO AJISIFATU[] 34} JO SIONSIA PUE 10)33Y 94 L TOULNOD ANV JIHSYANMO

80677 CIUISIIA IASINOIIER) 3995 3] S1ZI NOILVIO'1

43)u2)) FESIPI BIUISIIA JO ASI5ATUN) X LITIOVA JO INVN

*MO[3q PIqLIISIP se [esodoad 73 3jeyial 0) pazZiioYne sI I)us,y
ISIIATU[] 31} JO SAOYISIA PUE 10J33Y oY) LVH.L SHIALLYAD STHL

[E3IPSIN] PIUTSTIA JO AJISIoATH]] 30) JO JIOYOq U0 CIul

1AJO

THAN OI'Td}d 4O HLVIIAILYID SALLI'TIOVA Hd VD TVIIGIN
HL'TVHIH 4O INFN1HVJdAd
VINIDWUIA A0 HL'TVAMNONWNOD



University of Virginia Medical Center will provide MRI services to all persons in need of this service, regardless of their ability
to pay, and will provide as charity care to all indigent persons free services or rate reductions in services and facilitate the
development and operation of primary care services to medically underserved persons in an aggregate amount equal to at least
4.5% of University of Virginia Medical Center’s total patient services revenue derived from MRI services provided at
University of Virginia Medical Center as valued under the provider reimbursement methodology utilized by the Centers for
Medicare and Medicaid Services for reimbursement under Title XVIII of the Social Security Act, 42 U.S.C. § 1395 et seq.
Compliance with this condition will be documented to the Division of Certificate of Public Need annually by providing audited
or otherwise appropriately certified financial statements documenting compliance with the preceding requirement. University
of Virginia Medical Center will accept a revised percentage based on the regional average after such time regional charity care
data valued under the provider reimbursement methodology utilized by the Centers for Medicare and Medicaid Services for
reimbursement under Title XVIII of the Social Security Act, 42 U.S.C. § 1395 et seq. is available from Virginia Health
Information. The value of charity care provided to individuals pursuant to this condition shall be based on the provider
reimbursement methodology utilized by the Centers for Medicare and Medicaid Services for reimbursement under Title XVIII
of the Social Security Act, 42 U.S.C. § 1395 et seq.



